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The Inter-American Development Bank's annual meetings took place in Nagoya, Japan, on April
7-9. Summarized below are events and statements. (See Chronicle 04/09/91 for previous coverage.)
April 8: According to a report by the Agence France- Presse, officials from European and Latin
American nations expressed reservations over a proposal to allow the Inter-American Development
Bank (IDB) to begin direct lending to the private sector. Under the plan proposed April 7 by Chilean
representative Pablo Pinera Echenique , the US, Europe and Japan would each contribute $100
million over five years. Japan has offered to contribute an "appropriate" amount. John Faint, the
British Overseas Development Administration's undersecretary, said, "The implications of this
direct lending proposal need considerably more thought." Denis Samuel-Lajeunesse, director of
international relations at the French treasury, said that the IDB's existing private sector investment
affiliate, Inter-American Investment Corp., "seems to us to be the suitable channel for this type of
lending." Venezuelan Planning Minister Miguel Rodriguez said the IDB "should limit itself to being
a lender of last resort, as indicated by its charter, and should therefore not enter areas which can
be financed by commercial banks." Delegates from Brazil, Mexico and other countries in the region
expressed agreement. Some opponents of the scheme argue that direct lending to the private sector
could jeopardize the bank's "triple-A" rating in capital markets at a time when the IDB is embarking
on major borrowing program to fund $19 billion in lending over the next three years. Pinera had
argued that it might be possible for governments to assume the risks, thus ensuring retention of the
bank's prime rating. Faint, along with several other European delegates, also said his government
had "reservations" over US President George Bush's Initiative for the Americas introduced in
June 1990. IDB president Enrique Iglesias said member-nations were supportive of the Peruvian
government's economic policy reforms, and thus likely to provide up to $900 million within the
next nine months to Lima to pay debt arrears to the IDB and other multilateral lending institutions.
Venezuelan Planning Minister Rodriguez called on the IDB to redouble technical cooperation efforts
to member- nations experiencing difficulties preparing technically credible loan requests. These
nations, he said, underutilize IDB loan potential at a time when the bank is committed to approving
a total $22.5 billion in development loans over the 1990-93 period. In 1990, the IDB approved $3.8
billion in loans, a record level for the institution. However, said Rodriguez, at this rate the IDB will
be capable of approving only slightly more than $15 billion by year-end 1993. The only solution,
he added, is providing technical assistance to member-nations. Last year, the IDB approved $746
million in loans for Venezuela, and $958 million for Mexico. Rodriguez said his government hopes
to obtain a similar amount in 1991, and currently has seven loan projects in process. Jamaican
Finance Minister P.J. Patterson speaking on behalf of Jamaica, the Bahamas, Barbados, Guyana,
and Trinidad and Tobago criticized the IDB for failing to respond to the needs of small Caribbean
nations. According to Patterson, the IDB's actuation is not coherent in cases where a substantial
portion of a nation's foreign debt is owed to multilateral institutions. Next, Patterson pointed out
that while the bank promised 35% of its loans for small and impoverished nations, only 26% of
the total sum went to such countries. April 9: IDB president Iglesias told a news conference that a
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preliminary agreement between the Brazilian government and foreign commercial bank creditors
on interest arrears payments had paved the way for the "immediate" approval of a $350 million
IDB loan to Brazil at the April 24 board meeting in Washington. (See coverage of the preliminary
agreement, Chronicle 04/11/91.) Iglesias also announced that the IDB would be giving loans to
the private sector directly rather than following official channels. "An important part of the new
IDB policy is to develop the private sector and the new procedure is part of this," he said. He also
promised more loans for technical support to the private sector. The IDB will also be giving sectoral
loans to countries that are not part of the World Bank. Iglesias said four countries have already
applied. Iglesias urged the Latin American countries to work towards more integration with other
regions, pointing to the closer relations developing between Mexico, Canada and the United States.
He said a common market should also be open to Japan and Europe. The Japanese government
reportedly succumbed to US pressure, and agreed to provide financial support to the multilateral
fund proposed by President Bush. Although a specific amount was not mentioned, finance ministry
sources said the sum would be between $50 and $100 million this year. According to the Agence
France-Presse, the question of non-regional shareholders holding no more than 8% of the IDB's
voting rights was a major issue at the bank's meeting. Japanese and European delegates called for
the removal of the limit, and more influence in the bank. Under the bank's charter, increased voting
rights for non-regional shareholders could become reality only if the US reduced its dominant stake
of 34.6%. Japanese Finance Minister Ryutaro Hashimoto, who has been elected the new chairman of
the IDB board of governors, said that Japan (with 1.1% of voting shares) should have voting rights
corresponding with its role as the world's biggest aid donor. Japan and 16 European members of
IDB hold only 7.1% of the bank's voting shares. The US and Canada described as the only advanced
industrialized regional member-nations together control 39% of voting shares. (Basic data from
Notimex, 04/08/91; Inter Press Service, 04/09/91; several reports by AFP, 04/08/91, 04/09/91)
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